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Global growth opportunities 

With a limited number of cases and no deaths since May 11, it’s 

safe to say that Taiwan has managed COVID-19 well. 

Experience and preparation make a difference in fighting 

epidemics. In fact, Asia has handily outperformed the rest of 

the developed world in combatting the virus. As it turns out, 

President Donald Trump’s trade war and American isolationism 

has promoted economic cohesion within Asia, if we set 

aside1Australia. China’s latest Five-Year Plan revolves around 

the concept of dual circulation, which is a reference to 

rebalancing from export dependency to internal consumption. 

Meanwhile, competitiveness is improving sharply with the 

aggressive state-led push in technology, new sectors (e.g. 

electric vehicle and cloud computing) and the embrace of 

capital markets. Countries in the region will benefit immensely 

from these changes. Economies are recovering, confidence is high and stock markets are buoyant across the region, with Japan at 

thirty-year highs. The Taiwan Semiconductor Manufacturing Company outpacing Intel with innovation captures the vibe. Asia has 

become the only regional secular growth story for investors.  

A return to U.S. political normalcy 

Markets have taken well to the upcoming Biden presidency with the predictability and relative professionalism that it returns to 

Washington – both on domestic and foreign policy. Regardless of the Georgia Senate race outcomes in January, the tight national 

election constrains the Democrats’ more progressive agenda and forces the president to the centre. That’s another win for markets, 

but investors may be underestimating the extent to which the new administration harks from an antibusiness camp – particularly in 

the domain of anti-trust where concerns span far beyond technology. Cash rich corporations hungry for deals would be advised to 

hunt their targets quickly before a new regime takes hold. Philosophically, the thread through the Biden/Harris team is consistent – 

support for education, health and opportunity for working class Americans and minorities. The U.S. Federal Reserve and Janet Yellen’s 

Treasury are on precisely the same page. How this social/economic agenda and power shift in Washington impacts industry and the 

macro environment is yet to be seen. 

 

 
1 Source: Bloomberg Finance L.P. based on aggregate private contributor composite. 

 

The global equity market capitalization broke through US$100 trillion to all-time highs in December. Credit markets 

achieved similar feats as issuance swelled and spreads compressed. Even risk -free asset prices attained new heights as 

long-term U.S. Treasury yields (adjusted for inflation) marked new lows. Naturally these developments are related, with 

the link being the ongoing COVID-19 policy interventions from central banks and governments. The knee-jerk pattern of 

ever stronger policy action to underpin markets and consumer confidence has been affirmed yet again. Markets head into 

Christmas rejoicing these easy financial conditions but bewildered by the incongruity posed by the economic and human  

hardships of the looming winter lockdowns. 
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Digital transformation 

COVID-19 forced technological adoption by necessity. A fire has now started that cannot be squelched. Like the virus itself, an 

unrelenting spread has begun that will envelop the world. The elements are in place for society to mass adopt new technologies that 

proliferate on existing infrastructure. Digital currency, artificial intelligence and blockchain technology are examples of new layers of 

digital deepening that will be transformative to business models. Remote work is but one consequence of this – one that will bring a 

healthy distribution of skills and incomes to different communities. Leaders will pull further ahead, forcing all players in all industries 

to spend on technological talent and services. It is important to recognize that we are still early in this process of harnessing existing 

computational power and storage capacities in many fields – including government. 

Positioning 

One innovation that I am thankful for is the vaccine. The pharmaceutical industry delivered a wonderful gift to the world with 

staggering speed. Related to vaccine deployment is economic normalization. Our base case is that we begin a multi-year expansion in 

2021 fuelled by many engines: consumption rebound, capital investment, energy transition, Chinese consumption, and a housing and 

inventory cycle. With another U.S. stimulus package in hand, a “smoothish” transition to this normalization appears probable. Recovery 

will favour equities over bonds and cyclical ones at that, which is where we want to start off in the new year. 

 

Source: CI Global Asset Management and Bloomberg Finance L.P. as at December 23, 2020. 
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IMPORTANT DISCLAIMERS 

This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or investment advice, or construed as 
an endorsement or recommendation of any entity or security discussed. Every effort has been made to ensure that the material contained in this document is 
accurate at the time of publication. Market conditions may change which may impact the information contained in this document. All charts and illustrations in this 
document are for illustrative purposes only. They are not intended to predict or project investment results. Individuals should seek the advice of professionals, as 
appropriate, regarding any particular investment. Investors should consult their professional advisors prior to implementing any changes to their investment 
strategies.  

The opinions expressed in the communication are solely those of the author(s) and are not to be used or construed as investment advice or as an endorsement or 
recommendation of any entity or security discussed.  

Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive in nature, depend upon or refer to 
future events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe” or “estimate” or other similar 
expressions. Statements that look forward in time or include anything other than historical information are subject to risks and uncertainties, and actual results, 
actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future performance and are by their nature based on numerous 
assumptions. Although the FLS contained herein are based upon what CI Global Asset Management and the portfolio manager believe to be reasonable 
assumptions, neither CI Global Asset Management nor the portfolio manager can assure that actual results will be consistent with these FLS. The reader is cautioned 
to consider the FLS carefully and not to place undue reliance on FLS. Unless required by applicable law, it is not undertaken, and specifically disclaimed that there 
is any intention or obligation to update or revise FLS, whether as a result of new information, future events or otherwise. 

Certain statements contained in this communication are based in whole or in part on information provided by third parties and CI Global Asset Management has 
taken reasonable steps to ensure their accuracy. Market conditions may change, which may impact the information contained in this document. 

CI Global Asset Management is a registered business name of CI Investments Inc.  

© CI Investments Inc. 2020. All rights reserved. 
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