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NIKKEI CLIMBS TO 30-YEAR HIGH 

 

 

MARKET FOCUS 

 

Nikkei finally moves towards a new all-time high       

Like virtually all the world’s other major equity indexes, 

Japan’s Nikkei 225 fell dramatically during the onset of the 

COVID-19 pandemic. It recorded a 31.3% decline between 

January 20 to March 19, 2020. Like other market, it 

subsequently rebounded and posted a “recovery” on 

November 5. However, this market was different from 

most others in that it was not declining from an all-time 

high in early 2020. In fact, this index has stood apart for 

decades, as the most recent all-time high was entered into 

the books on December 29, 1989 (closing at 38,915.9). This 

peak came amid an asset-pricing bubble that saw rapid 

credit expansion, rampant real estate speculation and 

deeply intertwined ownership of many major financial 

players. The various bull markets that have emerged over 

Alfred Lam, MBA, CFA Richard J. Wylie, MA, CFA  Toshi K. Okada, B.MOS 
Senior Vice-President & Chief Investment Officer Vice-President, Investment Strategy  Analyst, Investment Strategy 
CI Multi-Asset Management Assante Wealth Management Assante Wealth Management 

* Source: Commodity Systems Inc. 



 

 

the intervening decades failed to lift the index to its 

previous high. Nevertheless, this may be on the verge of 

changing. On January 14, 2021, the Nikkei closed at 

28,683.9, its highest level since August 3, 1990 and a 

306.8% gain from the March 10, 2009 financial crisis low 

(7,055.0). Finally closing the gap still requires a further 

35.6% advance in order to establish a new all-time high. 

However, extremely low interest and inflation rates, which 

were the purview of Japan alone, now appear to be widely 

entrenched in other economies. As the world looks to the 

expansion of vaccine availability, further economic 

stimulus and improvement in global trade relations, the 

prospects for the Japanese economy remain positive. 

 

North American job recovery stalls 

The U.S. Bureau of Labor Statistics reported that non-farm 

payroll employment fell by 140,000 during December. 

According to the Bureau “the decline in payroll 

employment reflects the recent increase in coronavirus 

(COVID-19) cases and efforts to contain the pandemic.” 

The decline came on the heels of seven consecutive 

monthly gains that totalled 12,461,000. At the close of 

2020, payrolls were 9,839,000 below the cyclical peak in 

February 2020. Similarly, Statistics Canada announced that 

62,600 jobs were lost in December, entirely reversing the 

November gain (62,100). The losses reported were also 

the first decline, following seven consecutive monthly 

gains. With the December reversal, domestic employment 

levels are 636,400 below February 2020’s cyclical peak. 

Looking forward, Statistics Canada stated “Additional 

public health measures implemented in many provinces 

after the December Labour Force Survey reference week 

(December 6 to 12) are likely to be reflected in January 

Labour Force Survey results.” 

 

Brent breaks higher 

Brent crude oil moved closer to recovering its pandemic-

related losses, as global demand pushed prices through 

technical resistance at US$56 on January 8, 2021. This was 

its strongest level since February 25, 2020, before the 

coronavirus forced nations across the globe into economic 

lockdowns and decimated global oil consumption. The 

recent price gains extend the months-long rebound from 

the 18-year low of US$19.33 seen on April 21, 2020. The 

ongoing rally from these lows reflects continued optimism 

that the widespread use of COVID-19 vaccines will allow a 

resurgence in global economic activity that will translate 

into energy demand, which approaches previous levels. It 

remains to be seen if the anticipated recovery will be 

sufficiently vigorous to support this level of pricing. 

 

 

LONGER VIEW  

Markets are searching for any certainty around the 

potential fallout from the spread of COVID-19. With 

economic activity shut down around the globe, central 

banks and governments are doing “whatever it takes” to 

keep the economic system functioning. Central banks have 

responded by cutting interest rates, creating programs to 

keep credit flowing and increasing the size of their asset 

purchasing programs, which effectively means printing 

money to buy assets. On the fiscal side, governments are 

expected to provide “helicopter money” to individuals 

who have been forced out of work. While we are not sure 

of the exact timeline, we are confident that this period of 

stress will eventually pass and investors with long-term 

horizons have an excellent opportunity to purchase stocks 

at bargain prices. 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive in nature, depend upon or 
refer to future events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” 
or other similar expressions. Statements that look forward in time or include anything other than historical information are subject to risks and uncertainties, 
and actual results, actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future performance and are by their 
nature based on numerous assumptions. Although the FLS contained herein are based upon what CI Global Asset Management and the authors believe 
to be reasonable assumptions, neither CI Global Asset Management nor the authors can assure that actual results will be consistent with these FLS. The 
reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless required by applicable law, it is not undertaken, and 
specifically disclaimed that there is any intention or obligation to update or revise FLS, whether as a result of new information, future events or otherwise. 
 
Although the above information has been compiled from sources believed to be reliable, as at the date indicated, we cannot guarantee its accuracy or 
completeness. The information is provided solely for informational and educational purposes and is not to be construed as advice in respect of securities 
or as to the investing in or buying or selling of securities, whether express or implied. All data provided are subject to change without notice. CI Assante 
Wealth Management is an indirect, wholly owned subsidiary of CI Financial Corp. (“CI”). The principal business of CI is the management, marketing, 
distribution and administration of mutual funds, segregated funds and other fee-earning investment products for Canadian investors through its wholly 
owned subsidiary CI Investments Inc. If you invest in CI products, CI will, through its ownership of subsidiaries, earn ongoing asset management fees in 
accordance with applicable prospectus or other offering documents.CI Multi-Asset Management is a division of CI Global Asset Management. CI Global 
Asset Management is a registered business name of CI Investments Inc. ®The CI symbol and CI Assante Wealth Management are registered trademarks 
of CI Investments Inc. or its affiliates, used under licence. Neither CI Investments Inc. nor any of its affiliates or their respective officers, directors, employees 
or advisors is responsible in any way for damages or losses of any kind whatsoever in respect of the use of this information. © 2021 CI Investments Inc.    
                                                                                                                                                 

For more information, we encourage you to speak to your advisor or visit us at assante.com 


